Highland Council Pension Fund profits from war crimes (unfortunately) 
Highland Council Pension Fund (HCPF) is dependent on dividend returns from ‘the arms industry, tobacco, gambling, cheap fast food, agrochemicals etc’.  That’s according to the Chair of the HCPF Investment sub-Committee, Councillor Ben Thompson.

Councillor Thompson, who has previously claimed the fund ‘takes environmental, social and governance issues seriously’, made his frank admission in the course of correspondence with Highland - Palestine regarding the future of the fund’s investments in General Dynamics.

At the March 18th meeting of the pension fund committee, a number of councillors, particularly Councillors Derek Louden and Craig Fraser, argued forcefully that it was time  for the fund to disinvest from General Dynamics. As Highland residents, we have a right to know what action the Committee intends to take in response. 

In our letter to Councillor Thompson we summarised, once again, the indictment against General Dynamics. 
General Dynamics prides itself on the ‘lethality' of its weapons; it manufactures weapons that have 'wide-area impact' and are responsible for the deaths of tens of thousands of civilians; they are thus implicated in alleged violations of human rights and war crimes committed by the United States, Israel and Saudi Arabia, crimes that, in the case of Israel, are now the subject of an investigation by the International Criminal Court; furthermore, they are directly involved in surveillance of the border between the USA and Mexico and are engaged in the ongoing detention of migrant children; through their ownership of Gulfstream Jets they are responsible for significant CO2 emissions, but more seriously, in our view, are implicated in the programme of torture and extraordinary rendition performed by the CIA and US State Department. 
[Read our full report on General Dynamics, especially the final paragraph.] 
For the past three years, Councillor Thompson’s sub-Committee has permitted one of its fund managers, Pyrford International, to continue investing in General Dynamics, and even increase their holding by some 20,00 shares, despite the fact that the company’s share price was falling. How was this allowed to happen when the committee had reportedly held 'robust discussions' with Pyrford about defence industry investments in 2018? This was a question we raised with Councillor Thompson back in September last year, without response. Now we have the answer. 
The problem for pension funds is that to try and maintain the value of the Fund, you need to beat inflation over many decades. There aren’t many stocks that consistently do that. The few of those that do (and I’m happy to point you to research on this) are very often those companies that pay a high and rising dividend every year. There’s only a few score of public companies worldwide that have consistently done that, out of the tens of thousands of large listed public companies.
Paying a high and rising dividend through the economic cycle means your business has to be to an extent immune to the economic cycle. Which is why fund managers like Pyrford invest in the arms industry, tobacco,  gambling, cheap fast food, agrochemicals etc – (unfortunately) these companies sell things that get bought by the public and by governments regardless of the economic background and in some cases, regardless of the price charged. That enables those companies to pay a high and rising dividend year after year and help pension funds beat inflation. 
So there we have it: not a word about environmental, social and governance considerations. 
Highland - Palestine has already collected over 1200 signatures calling for Highland Council Pension Fund to disinvest from General Dynamics. Now we need to take the message back onto the street: by acquiescing in Pyrford International’s dealings in General Dynamics, Highland Council Pension Fund tacitly condones profiting from war, war crimes and human rights abuses. Shame on them!
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